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Practice questions
Multiple choice questions

1 Businesses exist to:

a) provide quality goods only to rich, young
people

b) sell goods to older people
) meet the needs of customers
d) research what customers need.

2 An entrepreneur needs which of the following
characteristics?

a) very well dressed at all times
b) know a person in business
¢} very good at accounts
d) confident.
3 Which of the following is net a reward for risk
taking when starting a business?
a) being able to invest money
b) being able to make profits for yourself
c) being independent
d) being able to see your own ideas work.

Data response 1

Cathy and Julie are entrepreneurs who set up
their own separate hairdressing businesses.
They are both successful and have many regular
customers.

Sophisticutz.

%

More recently, they have joined forces at '
Sophisticutz and work together in the business,
recognising that being together does have a
number of advantages.

o characteristics of an entrepreneur.

1 State twi
(2 markg/

2 Explain two possible benefits for Cathy
and Julie when joining their two
businesses.

3 Evaluate the potential risks of becoming
an entrepreneur. (9 marks)

(4 marks)

How to answer data response 1
1 You need to ‘state’ only, so no explanation is
required.

2 Make sure that the two benefits you choose
are clear to you, so that you can explain
them well.

3 This question instructs you to evaluate - this
means making a judgement on the drawbacks

of being an entrepreneur. Analyse the risks,
remembering that it is about becoming an
entrepreneur. Is one risk more important than
another? Always give reasons for the ideas yo
put forward.

The staff team at Sophisticutz.




